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Statement in Response to Mayor Bloomberg's Executive Budget

New York City is facing tough economic times, with unemployment and foreclosures stuck at very high levels,
and so it is necessary to ask all New Yorkers to share in the sacrifice. We will need to make difficult decisions 
– including painful budget cuts – as we negotiate the City budget over the next two months.

But Mayor Bloomberg’s Executive Budget is asking children, seniors, students, and hard-working families to 
do all the sacrificing. His executive budget includes slashing:

 Nearly 7,000 teachers, resulting in much larger class-size in schools all across the city 
 Thousands of day care & after-school slots that working families rely on 
 As many as 75 senior centers, which help our aging population access meals, referrals to critical 

services, and opportunities for companionship
 Thousands of summer youth and transitional jobs, just when people need them most
 Essential services that protect the safety and health of at-risk kids, prevent evictions, offer essential 

health options for people with HIV, and 20 fire companies that keep our neighborhoods safe
 Public libraries and public pools, some of the only places that all New Yorkers can use for free 
 Funding for CUNY, at a time when applications are at a record high

The only people who are not being asked to share in the sacrifice are the hedge funds and Wall Street banks 
who took record bonuses and windfall profits this year, thanks to a taxpayer-financed bailout. These 
institutions are the ones who caused the current crisis, and they need to be a part of the solution.  In these 
difficult times, all New Yorkers must do their fair share and we can’t just look to our community institutions to 
make the sacrifices – Wall Street must also be asked to do its part. 

The Progressive Caucus of the New York City Council believes we must pursue smart, progressive revenue
options, rather than focusing solely on cuts to essential City services. We call on the Mayor to use his bully 
pulpit and his Wall Street relationships to lobby the State Legislature and Congress to make sure that Wall 
Street does its part, potentially including: 

 Taxing hedge fund “carried interest” income as ordinary income (as both NY Senators are proposing 
to do at the federal level), subject to the NYC Unincorporated Business Tax

 Eliminating the insurance industry's tax loophole in NYC
 A progressive income tax surcharge on the wealthiest households

It is common sense for New York to have fairness in our tax code. The wealthiest one percent of NYC 
households pay a much smaller share of their income in state and local taxes than do all other New Yorkers.  
Over the past decade, 80 percent of income growth in NYC over the past decade has gone to the wealthiest 5% 
of New Yorkers. Meanwhile, the poorest New Yorkers are particularly dependent on City services and these 
proposed cuts would surely hurt them the most.

Our alternative proposals to raise revenue will save essential services and help create or maintain jobs. In order 
to lessen the burdens and inequities created by the drastic cuts proposed in the Executive Budget, we ask the 
Mayo to be open-minded and realistic. No New Yorker should lose their job, be denied child care, or miss a 
hot meal at a senior center because we failed to ask Wall Street to pay their fair share.

###



Preliminary Survey Results

The Progressive Caucus asked New Yorkers how the City should respond
to our current fiscal challenges, and the response was overwhelming:

New Yorkers Support Raising Revenue to Protect Vital Services 

How should the City Council deal with the 
current bleak fiscal crisis?

Make Cuts 
to Essential 

Services 
in order to avoid 

raising taxes

Protect Vital 
Services 

like education, 
police, fire, and 

the social safety 
net, and ask a 
little more from 
those who can 
afford to pay

89.4%

10.6%

New Yorkers clearly believe that before we cut the vital services that our families rely on, we should ask the 
wealthiest citizens, hedge funds, insurance companies, and Wall Street to pay their fair share. We asked respondents 
to weigh in on 14 different options for raising revenue, and five with the highest responses were1: 

1. Close a Loophole for Hedge Fund and Private Equity Managers A/K/A “Carried Interest”, which 
would raise $100-200 million. This would reclassify the treatment of earnings for hedge fund and 
private equity managers so their compensation is treated like ordinary income from all other 
unincorporated businesses.

2. Remove insurance companies’ exemption from General Corporation Tax, which would raise $250 
million. Insurance companies currently are the only large category of businesses that are exempt from 
New York City business taxes.

3. Eliminate tax breaks for vacant residential lots and imposing a registration fee on buildings vacant 
for more than a year, which would raise $66-75 million. This would allow the city to tax vacant 
residential land the same as commercial property, and would impose a $1,000 registration fee on 
buildings and land vacant for more than one year.

4. Make the NYC Personal Income Tax more progressive, which would raise $1.0-1.2 billion. The
wealthiest one percent of households pay a much smaller share of their income in state and local taxes 
than middle-class and working-class New Yorkers. This proposal would ease the tax burden on New 
Yorkers making less than $40,000 and increase the marginal tax rate by 0.5% and 1.0% for joint filers 
with incomes over $250,000 and $500,000, respectively.

5. Imposing a $0.007 per share tax on stock trades which would raise approximately $2.0 billion. Still 
on the books, but 100% rebated by state law, the stock transfer tax — a 5 cents per share tax for stock 
sales of shares over $20 — would have collected $14.5B in State FY 2010.  $2 billion in revenue would 
be raised by a 85% rebate that charges 7/10th of a cent per share.  

These and nine other revenue options can be seen and commented on at www.surveymonkey.com/nycbudget.  A 
Spanish-language version is available at www.surveymonkey.com/presupuesto.  The survey will remain open 
until May 10th, after which the Progressive Caucus will release a more detailed plan for ensuring that New York 
passes a budget that is fair to all New Yorkers.

                                                
1Most of these options would require action by the State Legislature. 


